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·Drivers in the recovery 

 

 

·(Ï×ȭÒÅ 7Å $ÏÉÎÇȩ 

 

 

·The Trails Ahead & Risks to the Outlook 

 

 

 

 



 

·Energy ɀ Upstream & Downstream 

 

 

·Manufacturing and Technology 

 

 

·Trade 

 



  

 



·Dallas Fed research: Texas still benefits from higher oil 
and gas prices 
·Effects of oil price shocks smaller than in the 70s and 

80s 

·10% increase in oil prices leads to: 
·0.3 % rise in employment (one-third earlier effect )  

·0.5 % rise in GDP (one-fourth earlier effect ) 

 

 

·Energy industry has buffered Texas from many 
national downturns  



·Texas #1 producer of oil and gas in the 
nation 

·Texas has  

·25% of U.S. refinery capacity  

·60% of U.S. petrochemical production 

·Prominence of oil and gas extraction 
industry has diminished, but remains 
substantial 
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·%ÎÅÒÇÙ ÓÅÃÔÏÒȭÓ ÒÅÓÕÒÇÅÎÃÅ ÄÒÉÖÅÎ ÂÙ ÎÁÔÕÒÁÌ ÇÁÓ 

·Improvements in technology key: 
·Horizontal drilling  

·Hydraulic fracturing  

·Share of gas rigs rose to nearly 90% of rig count in 
2005 

·Texas produces 70% of U.S. shale output  
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·Texas #1 in downstream production 

 

 

·High oil and gas prices hurt downstream 
industries  

 

 

·Strong growth in foreign demand boosts 
downstream industry 

 

 

 




